I/N 8832

The S heupail
E cCOnomis t Carbon trading in Europe: RIP, ETS?
Iceland v the sex industry

APRIL 20TH-26TH 2013 Economist.com How to win at poker

Clean, safe and it
drives itself

A special report on the future of the car -,




[V Contents The Economist April 20th 2013 K}

On the cover
Cars have already changed the
way we live. They are expected
‘todoso again: leader, page 11,
- The motorindustry’s fortunes
areincreasingly divided; in
the right markets and with
the right technologies, they
look surprisingly bright: see
our special report after page
50.The memoirs of GM's
former boss, page 91

The Economist online

Daily analysis and opinion from
our 19 blogs, plus audio and video

content, debates and a daily chart
Economist.com/blogs

mail: newsletters and
mobile edition
Economist.com/email

Print edition: available online by
7pm London time each Thursday
Economist.com/print

Audio edition: available online

todownload each Friday
Economist.com/audioedition

The
Economist

Volume 407 Number 8832

First published in September 1843

to take partin "a severe contest between
intelligence, which presses forward, and
an unworthy, timid ignorance obstructing
our progress. "

Editorial offices in London and also:

Atlanta, Beijing, Berlin, Brussels, Cairo,

Chicago, Hong Kong, Johannesburg, Los Angeles,
Mexico City, Moscow, New Delhi, New York, Paris,
San Francisco, Sao Paulo, Singapore, Tokyo,
Washington DC

7 The world this week

Leaders
11 The future of the car
Clean, safe and it drives
itself
12 China’s economy
Speed isn‘t everything
12 Venezuela
Chavismo failing
14 Pandemic preparedness
Coming, ready or not
16 The politics of north and
south
Britain’s great divide

Letters

18 On China and the
internet, Heathrow,
renewable energy,
electronic publishing,
animal spirits

Briefing
25 Britain’s north and south
Divided kingdom

United States
29 The Boston bombs
Manhunt
30 The economy
That swooning feeling
32 Gun control
Taken down
32 Cyber-security
From SOPA to CISPA
34 Extraterritoriality
End of the Shell game
34 Health-care reform
Promises, promises
35 Coal exports
Dirty war
36 Lexington
A nation apart

The Americas

39 Venezuela's election
Ebbing support,
tightening grip

40 Mexico’s teachers
Unruly southerners

40 Inflation in Brazil
Behind the curve

42 Canada’s Liberal Party
Another Trudeau

Asia
43 America and North Korea
Birthday blues

44 Japan’s nuclear future
Don’t look now

44 The Australian dollar
Resources boomerang

46 Kyrgyzstan’s ethnic
division
Stubborn facts

47 Banyan
Horn of scarcity

China
49 The economy
Leaping and stumbling
50 Overseas investment
Nice to see you, EU
50 Free trade with Iceland
The rice man cometh

50 Politics
A reformer reappears

Special report: Cars

Gloom and boom
After page 50

Middle East and Africa
51 Northern Iraq
Peace, harmony and oil
52 The Palestinians
After Fayyad
53 Iran’s trade unions
Aya-toiling
53 Tanzania’s gas boom
The Mtwara Rockefellers
54 Atrophyin Algeria
Saharan septuagenarians

Europe

55 France’s economy
Cyclical troubles

56 French politicians’ wealth
Transparency days

56 Latvia and the euro
Baltic ambition

57 Justice in Russia
The Navalny affair

58 Germany’s Wulff scandal
Hounding a president

58 Free speech in Turkey
A secularist’s lament

59 Charlemagne
The flying taxman

Divided Britain One of
Margaret Thatcher’s legacies
has grown more troubling.
Electoral reform and devolution
would help: leader, page 16.
How England came to resemble
two political nations: a

Conservative southanda

Labour north, pages 25-28

4

China’s economy The hidden

consolation of lower growthis

amore modern economy:
leader, page 12. How
disappointing are China’s new
growth figures? Page 49.
Chineseinvestors love Europe’s
companies but hateits
bureaucracy, page 50.
Afoothold in Europe, but what
for? Page 50

Boston’s bombs The reasons
remain a mystery, page 29.
Why America is different:
Lexington, page 36

» Contents continues overleaf




Britain .
. Amsterdam’s
60 The crime puzzle high-frequency traders
Not-so-mean streets
, 82 Free exchange
61 Tesco’s strategy Reinhart, Rogoffand the
The end of the space race 90% question
62 Bagehot
Afinal f 1
natiarewe Science and technology
= 83 Pre-empting pandemics
7 International An ounce of prevention
Carbon tradmg in Europe 63 ::E:;';%tb':;zﬁx industry 84 The first spacecraft to How to win at poker Keeping 3
The failure to reform Europe’s land on Mars astraight face is not enough,
carbon market will reverberate Space archaeology page 86 |
round the world, page 75 Business 86 Printing batteries '
67 Mobile telecoms in Total extrusion zone —
America 86 How to win at poker Principal commercial offices:
. . 25 St James’s Street, London SWIAIHG
DISHing out the dosh A handy tip Tl 456 5307000
68 Google and antitrust 87 Biotechnology patents Rue de [Athénée 32 f ‘
Tryitand see Naturaljustice 1206 Geneva, Switzerland
69 Mobi le apps Tel: 4122566 2470

Pandemics Despite progress,

the world s still unprepared Samba in the valley The battleground country

for a new pandemic disease: 71 Online media 90 Immigration into Britain - :

leader, page 14. A deadly flu AOL’s second life Not welcome Subscription service

festersin China, page 83 72 SFI!umpeter . 91 Saving General Motors ::;::'r“l‘asttei f,‘.'?::?ep;m offers, visit
Fixing the Republic

77 Sovereign-debt markets Statistics on 42 ::.T:uevssl," e
Aniillusory haven economies, plus a closer Subscription for 1 ye
78 Balkanised banking look at GDP forecasts United States
2 Canada
| . The great unravelling : Wi
The sexindustryin Iceland 79 Hedge funds Obituary
Asmall countryis determined Launch bad 98 Victor Carranza

to outlaw the world’s oldest
business. Canitsucceed?
Page 63

69 Inqian tf:chnology firms 88 India’s economy 60/F Central Plaza
Shibulal’s struggles The growth manifesto 18 Harbour Road, Wanchai, Hong Kong
Tel: 852 2585 3888
70 Luxury hotels 89 Claire Messud’s fiction ;

70

75 Carbon trading Robinson Facsimile: 1866 856 8075 (from outside
ETS, RIP? the US and Canada, 1 636 449 5703)
Web: Economistsubs.com
76 Buttonwood 96 Economic and financial E-mail:  customerhelp@economist.com

Paris, c’est fini

Room to disagree
Start-ups in Brazil

Finance and economics

The plungein gold

80 Electronic trading

Books and arts

Foxy lady
89 Germany and Europe

Salvage work

91 New film “42”
The power of Jackie

indicators

The emerald tsar

750 3rd Avenue, Sth Ftoor, NewYork NY 1
Tel: 1212 5410500

Other commercial offices:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Francisco and Singapore

:‘i

For subscription service, please contact by
telephone, fax, web or mail at the details
provided below:

Telephone: 1800456 6086 (from outside
the US and Canada, 1 636 449 5702)

3
X
3
3
%
|

£ |
1

Post: The Economist Subscription

PEFC certified

This copy of The Economist
is printed on paper sourced
from sustainably managed

PEFC

PEF(/29-31-75

(vrecydle

© 2013 The Economist Newspaper Limited. Al rights reserved. Neither this publication nor any part of it may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without the prior permission of The Economist Newspaper Limited. The Economist (ISSN 0013-0613) is published every week, except for a year-end double issue, by The Economist Newspaper Limited, 750 3rd Avenue, 5th Floor, New York, NY10017.
The Economist is a registered trademark of The Economist Newspaper Limited. Periodicals postage paid at New York, Ny and additional mailing offices. Postmaster: Send address changes to The Economist, P.0. Box 46978, St. Louis , MO. 63146-6978, USA.
Canada Post publications mail (Canadian distribution) sales agreement no. 40012331. Return undeliverable Canadian addresses to The Economist, PO Box 7258 STN A, Toronto, ON M5W 1X9. GST R123236267. Printed by RR Donnelley, Strasburg, VA. 22657

forests certified by PEFC
www.pefc.org




