The
Economist

MARCH 2ND-8TH 2013

clowns

How Italy's disastrous election threatens the future of the euro

Beppe Grillo Silvio Berlusconi
(won 25%) (won 30%)
Aged 64 Aged 76

(excluding the hair)
Stand-up Horizontal
comic prime minister
Economic novice Economic tragedy
Party line: Party line: Come
All politicians back to my casa...
are crooks and bring a friend

Wants to stay
out of jail

Wants to suspend
national debt
payments

I/N 8825




On the cover
How Silvio Berlusconi and
Beppe Grillo threaten the
future of Italy and the euro:
leader, page 11. A disastrous,
muddled election result,
page 50. Rome’s bad spell:
Charlemagne, page 54.The
uneasy relationship between
electors and investors:
Buttonwood, page 70

The Economist online
Daily analysis and opinion from

our 19 blogs, plus audio and video

content, debates and a daily chart
Economist.com/blogs

E-mail: newsletters and

‘mobile edition
Economist.com/email

Print edition: available online by
7pm London time each Thursday
Economist.com/print

Audio edition: available online

to download each Friday
Economist.com/audioedition

The
Economist

Volume 406 Number 8825

First published in September 1843

to take partin "a severe contest between
intelligence, which presses forward, and
an unworthy, timid ignorance obstructing
our progress. "

Editorial offices in London and also:
Atlanta, Beijing, Berlin, Brussels, Cairo,

Chicago, Hong Kong, Johannesburg, Los Angeles,

Mexico City, Moscow, New Delhi, New York, Paris,
San Francisco, Sao Paulo, Singapore, Tokyo,
Washington DC

6 The world this week

11

12

13

13

14

16

23

26

27

28

29

29

32

32

34

35

36

37

37

Leaders

Italy’s election
Send in the clowns
The world’s
fastest-growing
continent
Aspiring Africa
American gas
Better out thanin
The British economy
Moody blues
Yahoo

Mayer culpa

Letters

On American politics,
currencies, pensioners,
the Catholic church,
business and the armed
forces

Briefing

Iraq ten years on
The slow road back
Iraqi oil

A hard tap to turn

United States

The economy

Waiting for the chop
Energy policy
Biofuelery

Los Angeles’s mayoral
election

A Pacific plod

Voting rights
Civil-rights law on trial
Building infrastructure
A river runs through it
Health care

An offer they can’t refuse
The coinage

The penny drops
Lexington

Maine at war

The Americas
Power in Mexico
A union leaderin
detention

Cuba’s leaders
The new man
Justice in Haiti
Double standards

38

38

39

40

41

42

44

45

46

47

48

49

50

51

51

52

53

53

54

Urban transport
Better by bike

Colombia’s economy
The black stuff

Asia
Japan and America
Spin and substance

Thailand's illegal
immigrants

A deadly cocktail
India’s Muslims
Growing, and neglected
Afghanistan

Yankee beards go home
Banyan

Central Asia’s unsmooth
Silk Road

China

Black jails

Treating the symptoms
Tax reform

A better service game

Special report: Emerging

Africa

A hopeful continent
After page 46

Middle East and Africa

Kenyan election
Don‘t mention the war
Lebanon and Syria

In a pickle

Egyptian politics
Grim tidings

Europe

Italy’s election
Ungovernability wins
The Five Star Movement
The crickets come out
France’s economy
Austerity stakes

Dual citizenshipin
Germany

Jus sanguinis revisited
Russian politics

Putin’s purges

Ukraine and the EU

An awkward partnership
Charlemagne

Rome’s bad spell

The Economist March 2nd 2013
Contents 3

from its remaining shackles:
leader, page 12. Africa’s next
ten years will be even better,
says our special report after
page 46. Kenya's election,
page 47. The scramble of
Africa’s banks, page 67

British economy The credit

downgrade should focusthe

chancellor’s mind on growth:
leader, page 13. Why losing
the rating did not spook the
markets, page 55. Smoke
signals from the Bank of
England suggest monetary
loosening, page 56. George
Oshorne’s strategy: Bagehot,
page57

» Contents continues overleaf



4 tents The Economist March 2nd 2013

American gasThe government
should give the go-ahead for
more natural-gas exports:
leader, page 13. Prices are sure
to rise—eventually, page 72

Working from homeYahoo's
ban on working from homeisa
symptom ofits problems, nota
solution to them: leader, page
14. Millions of other people do it
too, page 61. Robots are
getting more powerful. That
need not be bad news for
workers: Free exchange,

page 74

Solar Impulse An attempt to
flyaround theworldina
solar-powered plane, page 75

——— ——

Britain :

55 The downgrade
Weaker still and weaker

56 Monetary policy
Negative response

56 Farmers and the EU
Aggro-cultural

57 Bagehot
Machiavelli in the Treasury

International
58 Refugees
Flight to nowhere
59 Conditional aid
Carrots all round
60 Geriatric prisoners
In it for life

60 ISBN numbers
Book-keeping

Business

61 Working from home
Yahoo bans it

62 Smartphone operating
systems
Bright-eyed and
bushy-tailed

62 Japan Tobacco
Turning over a new leaf

63 The musicindustry
Something to sing about

63 Drug companies
Let the sunshinein

64 Europe’s defence
industry
A hard pounding

66 Schumpeter
Companies” moral
compasses

Finance and economics
67 Bankingin Africa
Continent of dreams
68 Africa’s bond markets
Kings of the wild frontier
69 Private equity
When the music gets you
69 America’s mortgage
markets
Spread besting

70 Buttonwood
Markets and democracy

71 Corporate governance in
Hong Kong
Of privacy and opacity

71 Monetary policy in China
Don’t go Zhou

72 America’s cheap gas
Bonanza or bane

74 Free exchange
Robots and humans

Science and technology
75 Solar-powered flight
Its momentin the sun

76 Pollinators
Variety is the spice of life
76 R&Din America
Bad medicine
77 Marine biology
Finding Nemo's role
77 Surviving strokes
Living on

Books and arts
78 Iran’s revolution
Waiting for God

79 America and the second
world war
Workshop heroes

79 Benjamin Britten
Suffolk lad

80 Paul Muldoon
Rock chick

81 R.B. Kitaj
Obsessions

88 Economic and financial
indicators
Statistics on 42
economies, plus a closer
look at Wall Street bonuses

Obituary

90 Ray Cusick
Designer of the Daleks

Next week
We publish ourTechnology
Quarterly, with stories on the
growing pains of the
“sharing economy”,
underwater networking,
telepresence robots,
bioscaffolding, the father of
the iPod, detecting digital
image manipulation and
much more

Principal commercial offices:
25 StJames’s Street, London Sw1A IHG
Tel: 02078307000 o

Rue de 'Athénée 32
1206 Geneva, Switzerland
Tel: 4122566 2470

750 3rd Avenue, 5th Floor, New York, NY 10017
Tel: 1212 5410500

60/F Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Tel: 852 2585 3888

Other commercial offices:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Francisco and Singapore

Subscription service
For our latest subscription offers, visit
Economist. com/offers ‘
For subscription service, please contact by
telephone, fax, web or mail at the detax!s
provided below: -
Telephone: 1800456 6086 (from outsxde
the US and Canada, 1 636 449 5702)
Facsimile: 1866 856 8075 (from outside
the US and Canada, 1 636 449 5703)
Web:  Economistsubs.com
E-mail: ¢ rhelp@ec ist.com
Post:  The Economist Subscription
Services, P.0. Box 46978,
St. Louis, MO 63146-6978, USA

Subscription for 1 year (51 issues)

United States ~ Us$138
Canada ' . CN$189
Latin America us$270

PEFC certified

—~,
e g

PEFC

PEFC/29-31-75

(vrecycle

This copy of The Economist
is printed on paper sourced
from sustainably managed
forests certified by PEFC
www.pefc.org

© 2013 The Economist Newspaper Limited. All rights reserved. Neither this publication nor any part of it may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without the prior permission of The Economist Newspaper Limited. The Economist (ISSN 0013-0613) is published every week, except for a year-end double issue, by The Economist Newspaper Limited, 750 3rd Avenue, 5th Floor, New York, NY 10017.
The Economistis a registered trademark of The Economist Newspaper Limited. Periodicals postage paid at New York, Ny and additional mailing offices. Postmaster: Send address changes to The Economist, P.0. Box 46978, St. Louis , MO. 63146-6978, USA.
Canada Post publications mail (Canadian distribution) sales agreement no. 40012331. Return undeliverable Canadian addresses to The Economist, PO Box 7258 STN A, Toronto, ON M5W 1X9. GST R123236267. Printed by RR Donnelley, Strasburg, VA. 22657



