
The
Economist

:. .' 1; I (bi'!Im.Iiif:m(¡tmi]

Thenext
supermodel



Onthecover
Politicians from both right
and left could learn from the
Nordic countries: leader
page 9. Sweden, Denmark,
Norway and Finland are
reinventing their model of
capitalism, says our special
report after page 44. Some
ideas for making government
more businesslike:
Schumpeter, page 58. How
Sweden put state pensions
on a sustainable trajectory:
Free exchange, page 65

The Economist online
Dailyanalysis and opinion from
our 19 bloqs. plus audio and video
content, debates and a dailychart
Economist.com/blogs

E-mail: newsletlers and
mobileedition
Economist.com/email

Printedition: available online by
7pmLondontime each Thursday
Economtst.com/print
Audioedition: available online
to download each Friday
Economist.com/audioedition

••Volume 406 Number 8821

First publlshed in September1843
to take part in "a severe contest between
intelligence, which pressesforward, and
an unworthy, timid ignorance obstructing
ourprogress ."

Editorial offices in landa" and also:
Atlanta, Beijing, Berlln, Brussels, Cairo,
Chic~go, .Hong Kong, Johannesburg, los Angeles,
MeX1COCity, Moscow, New Delhi, NewYork, Paris.
San Francisco, Sác Paulo, Singapore, Tokyo,
Washington De

6 The world this week

Leaders
9 The Nordic countries

The next supermodel
10 Immigration reform

Let them stay, letthem in
10 Chaos in Egypt

Tahrir squandered
11 British monetary policy

Shake 'ern up. MrCarney
12 America's lawyers

Guilty as charged

Letters
14 On the DiaoyujSenkaku

islands, the British army,
Croatia, climate change,
"huge" matters

Briefing
17 Egypt

Tothe barricades, again

United States
21 Immigration reform

Washington learns a new
language

22 The economy
Little dipper

23 Recess appointments
Obama oversteps

23 Grand Central Station
The survivor

24 Juvenile justice
Suffer the children

24 America's maritime
infrastructure
Crying out for dollars

25 The Great Lakes
The shipping news

26 Lexington
John Kerry, reporting for
one last duty

The Americas
27 Peru's roaring economy

Hold on tight
28 Brazil' s nightclub fire

In hell
28 Canadian politics

Women on top. for now
29 Latin American

integration
Past and future

Asia
30 Fighting in Myanmar •••

Talking peace, waging war
31 ... and its ripples in China

The Kachin dilemma
32 An election in Malaysia

Scrapping for every vote
32 South Korean politics

Pardon me
33 Banyan

Singapore's mid-life crisis

China
34 China and North Korea

On the naughty step
35 Literary activism

Local hero
35 Footballing failure

Own goal

Middle East and Africa
36 Iran's nuclear

diplomacy •••
Where's the deal?

37 •••and its presidential
poll
Make no mistake

37 Syria's refugees
Drowning in the flood

38 Israel's rising star
Man of peace?

38 Mali and France
Where are thejihadists?

39 Africa'sfootballcup
The magic of minnows

Europe
40 Turkey's army

Erdogan and his generals
41 Italy' s eLection

Fascism and football
41 Serbia and Kosovo

Inching closer
42 France and gay marriage

Pink pride in Paris
43 Ireland's abortion debate

Still restrictive
43 Sexism in Germany

Acloud over Rainer
44 CharLemagne

Transatlantic trading

Special report: The Nordic
countries
Northern lights
After page 44

3

American immigration
Barack Obama has got it right:
leader, page 10. The president's
plan, page 21. Britain's
government is pandering to
anti-immigration feeling. It
will be outflanked byit:
Bagehot, page 48

Egypt Muhammad Morsi must
work with the opposition; ifhe
doesn't his country will fall
apart: leader, page 10. Two
years after its revolution, Egypt
is again in crisis, pages 17-19

China and North Korea A rift
opens up between the two,
page 34. China has problems
with Myanmar, too, page 30
and with Didier Drogba,
page 35

~~Contents continues overleaf



4 Contents The Eeonomist February znd 2013

Lawfirms Aeheaper legal
education and more liberal
rules would benefit America's
lawyers-and their clients:
leader, page 12. Alawsuit
could lead to more competition
and more choice, page 51.
Could law schools change their
ways? Page 52

AIGThe insurance firm has
done a goodjob of
rehabilitating itself. Nowcan
it stand on its own two feet?
Page 59

Our new Big Maeindex
Currencywars: the burger's
verdict, page 60. Meanwhile
video games help explain
finance, page 63

Britain
45 Running English cities

Freedom at last
46 How to be British

Patriotism recycled
46 Raee and polities

The colour ofvotes
48 Bagehot

An unwelcoming nation

International
49 Outsiders in the Arctie

The roar ofice cracking
50 Internet eapacity

Hooking up
50 Homelessness

Words on the street

Business
51 Ameriea's legal industry

The case against clones
52 Reforming legal

edueation
The two-year itch

52 Online-video sites
Net flicks

53 Shale gas in Europe
Frack to the future

54 ThyssenKrupp
Nerves of steel

54 Indian earmakers
The four-wheeled survivor

56 BlaekBerry woes
BounceBackorByeBye?

56 Huawei
Clear as mud

58 Sehumpeter
Fixing government

63 Video games and
financialliteracy
Blood bars and debt
bunnies

64 Vietnam's banks
Tiger tamed

64 The Icesave ruling
In the cooler

65 Free exehange
Apensions solution?

Science and teehnology
67 The future of energy

Batteries included?
68 Steganography

Speaking with silence
69 Memory

Remember, remember
69 Malnutrition and the

microbiome
Debugging the problem

70 Avian navigation
The Birdmuda triangle

Books and arts
71 The seareh for meaning

Ofice and men
72 China, India and dimate

ehange
Take the lead

72 Religion in Russia
Aquestion of faith

73 Eisenhower and Nixon
The odd couple

73 Sonia Sotomayor
Before judgment days

74 The tiction of Joseph Roth
Darkness before dawn

84 Eeonomic and financial
indicators
Statistics on 42
economies, plus a closer
look at metals

Obituary
86 Jozef Glemp

ea rdinal-i n-the-rniddle

The Birdmuda triangle Howa
scientist solved the mystery of
the disappearing pigeons,
page 70

Prindpal commerdal offices:
25 StJames's Street, London SWIA IHG
Tel: 020 7830 7000

Rue de l'Athénée 32
1206 Geneva, Switzerland
Tel: 41225662470

750 3rd Avenue, 5th Floor, NewYork, NY10017
Tel: 1212 541 0500

60¡F Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Tel: 852 2585 3888

Other eammerdal affiees:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Frandsco and Singapore

Finanee and economics
59 AIG

America's Improved Giant
60 The Big Mac index

Bunfight
61 Buttonwood

Value V growth
62 India's stockmarket

The road from perdition
63 Cyber-security in banks

War on terabytes

Subscription service
For our latest subscription offers, visit
Economist.com/offers
For subscription service, please contact by
telephone, fax, web or rnail at the details
provided below:
relephone: 1 8004566086 (from outside
the USand Canada, 1 636 4495702)
Facsimile: 18668568075 (from outside
the USand Canada, 1 6364495703)
Web: Economistsubs.com
E-mail: customerhelp@economist.com
Post: TheEconomistSubscrlption

Serviees, P.O.Sox 46978,
StoLouis, MO63146-6978, USA

Subscriptian far 1 year (51 issues)

United States US$138
Canada CN$189
latin América US$270

An Economist Group business

@
?EFC·
PEFC/29-31-75

PEF(certified

This copy of The Economist
is printed on paper sourced
from sustainably managed
forests certified by PEFC
www.pefc.org

Orecyele
if) 2013The Economist Newspaper limited. Allrights reserved. Neither this publication nor anypartofit maybe reprcduced. stored in a retrievalsystem, ortransmitted in anyform or byany means. etectrcntc, mechanicat, photocopying, recording or
otherwise, withoutthe prior permission ofThe Economist Newspaper Limited. The fconomist(ISSN 0013-0613) is published everyweek, exceptfor a year-end doubleissue, byThe EconomistNewspaper Limited, 750 grd Avenue. 5th HOOT, NewYork, NY10017.
The Economistis a registered trademarkofThe EconomistNewspaper limited. Periodicals postage paid at NewYork, NYand additionalmailing offices. Postmaster: Send address changes to The Economist, P.O.Box46978, StoLouis •MO.63146-6978, USA.
Canada Pastpublicatians mail (Canadian distributian) sales agreementna. 40012331. Return undeliverable Canadian addresses ta The Economist. POBox 7258 STNA,Taranta, ONM5WlXg. GSTR123236267. Printed by RRüonneüey, Strasburq. VA.22657


