Japan’s dangerous cabinet
Th c A turning-point for India’'s women?

7' E C O n O m i S t ' Ireland perks up

- Corporate sleuthing thrives

NUARY 5TH-11TH 2013 Economist.com Dubai’s edifice complex

1/N 8817




The Economist January 5th 2013
Contents y 3

On the cover

The troubling similarity
between the fiscal mismanage-
_mentin Washington and the
_messintheeurozone:
leader, page 7. Barack Obama
wrings an 11th-hour dealon
taxes from Republicans but
accomplishes little else,
age 21. Implementing the
resident’s health-care law
will not be easy, page 22.
Though brief and unequal,
the first Gulf war left a
durable imprint on America,
~ page 26

The Economist online

Daily analysis and opinion from
our 19 blogs, plus audio and video

 content, debates and a daily chart
Economist.com/blogs

E-mail: newsletters and

mobile edition
Economist.com/email

Print edition: available online by
_7pm London time each Thursday.
conomist.com/print

Audio edition: available online
“todownload each Friday
Economist.com/audioedition

The
Economist

Volume 406 Number 8817

First published in September 1843
totake partin "a severe contest between
intelligence, which presses forward, and
an unworthy, timid ignorance obstructing
our progress. "

Editorial offices in London and also:
Atlanta, Beijing, Berlin, Brussels, Cairo,

Chicago, Hong Kong, Johannesburg, Los Angeles,

Mexico City, Moscow, New Delhi, New York, Paris,
San Francisco, Sdo Paulo, Singapore, Tokyo,
Washington DC

6 The world this week

Leaders

7 The fiscal cliff deal
America’s European
moment

8 Japanese foreign policy
Down-turn Abe

8 India’s women
Rape and murderin Delhi

9 Ireland and the euro
Dawn in the west

10 Britain’s coalition
government
Divided they fall

Letters

12 On obesity, guns,
bankers, marriage

Briefing
17 The new politics of the

internet
Everything is connected

United States
21 The fiscal cliff
Nothing to be proud of
22 Health-care reform
The 12-month countdown
22 The secretary-of-state job
Changing guard
26 Lexington
Norman’s conquest

The Americas
27 Haiti
Still waiting for recovery

28 Argentina
The enemy within

Asia
29 Japan’s new cabinet
Back to the future
30 Viewing Mount Fuji
No more rising sun
30 South Korea’s new
president
Plenty on her plate
31 Indian politics
Finding NaMo

China

32 Political reform
Defining boundaries

33 Foreign universities
Campus collaboration

Middle East and Africa
34 Egypt’s crisis

Far from over
35 Iraq’s politics

Still bloody
35 Jerusalem

The bell no longer tolls
36 Israel’s election

A newly hatched hawk

36 Central African Republic
On the brink

Europe
37 Italian politics
Reining in the radical left
38 Berlin’s airport fiasco
The eternal building site
38 The EU and the Balkans
The economics of asylum
39 Greek taxation
Culprit or scapegoat
39 French taxation
A bas les riches!

40 Russian politics
Herod's law

Britain

41 The coalitionin 2013
Friendly fire

42 Jeremy Hunt and the NHS
A new broom

43 Motorway food
Serviceable

44 Bagehot
Booze and the British

That1$ bad fm

and for the parties’ electoral
prospects: leader, page 10.

Despite an ever-frostier cold
war between Conservatwes

Indian women A horrible
attack could prove a tummg

Ireland perks up It could exit
its bail-out programme this
year: leader page9.Ireland’s
successin attracting foreign
investment has its drawbacks,
page 61

» Contents continues overleaf




.The sleuth businessItisa
good timeto be a corporate
investigator, page 47

tlehy'itis onthe declinein

America, page 54, and on the
risein Europe page 55. Air
diti ki t

high cost, page 45

45

52

52

53

54

ab

57

58

59

60

International
Air conditioning
No sweat

Business

Corporate intelligence
The bloodhounds of
capitalism

Multilevel marketing
Herbalife v heckler
Cloning polo ponies

How to make a mint
Metro systems

Going Undergroundi
Language-teaching firms
Your teacher is on Skype
How innovative is China?
Valuing patents
Schumpeter

The global middle class

Briefing

Coalin the rich world
The mixed fortunes of
a fuel

Europe’s dirty secret
The unwelcome
renaissance

Finance and economics
Dubai’s renaissance
Edifice complex
Buttonwood

The outlook for 2013
The Libor scandal

Year of the lawyer
Islamic finance
Malaysia’s leading role

60 Japanese exchanges
Huddling for comfort

61 The Irish economy
Fitter yet fragile

62 Free exchange
Financial reform in China

Science and technology
63 Machine translation
Conquering Babel
64 Drug research
Toxic medicine
65 Fuel-saving tyres
Hysterectomy

Books and arts
67 Traditional societies
No beating about the bush
68 Encounters with the dead
Heaven help them

68 “Zero Dark Thirty”
The OBL thriller

69 Revamping Skopje
Stones of contention

70 Balkan history
Writing the past

70 Will Self's “Umbrella”
Not easily forgotten

72 Economic and financial
indicators
Statistics on 42
economies, plus a closer
look at the world’s fastest
growing and shrinking
economies

Obituary

74 Rita Levi-Montalcini
The Lady of the Cells

Lady of the Cells Our obituary
of Rita Levi-Montalcini, a
woman who brought high
elegance to biology, page 74

Principal commercial offices:
25 St James’s Street, London swiA 1HG
Tel: 0207830 7000

Rue de l'Athénée 32
1206 Geneva, Switzerland
Tel: 4122566 2470

750 3rd Avenue, 5th Floor, New York, NY 10017
Tel 1212541 0500 :

60/F Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Tel: 852 2585 3888

Other commercial offices:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Franciscoand Singapore

Subscription service

For our latest subscription offers, visit

Economist.com/offers

For subscription service, please contact by

telephone, fax, web or mail at the details

provided below:

Telephone: 1800 456 6086 (from outside

the USand Canada, 1636 449 5702)

Facsimile: 1866 856 8075 (from outside

the US and Canada, 1 636 449 5703)

Web:  Economistsubs.com

E-mail: « help@ec ist.com

Post:  The Economist Subscription

Services, P.0. Box 46978,

 St.Louis, M0 63146-6978, USA

Subscription for 1 year (51 issues)

United States US$138
Canada CN$189
Latin America ussa70

An Economist Group business

™
O/
PEFC

PEFC/29-31-75

(vrecycle

PEFC certified

This copy of The Economist
is printed on paper sourced
from sustainably managed
forests certified by PEFC
www.pefc.org

© 2013 The Economist Newspaper Limited. All rights reserved. Neither this publication nor any part of it may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without the prior permission of The Economist Newspaper Limited. The Economist (ISSN 0013-0613) is published every week, except for a year-end double issue, by The Economist Newspaper Limited, 750 3rd Avenue, 5th Floor, New York, NY10017.
The Economist is a registered trademark of The Economist Newspaper Limited. Periodicals postage paid at New York, Ny and additional mailing offices. Postmaster: Send address changes to The Economist, P.0. Box 46978, St. Louis , MO. 63146-6978, USA.
Canada Post publications mail (Canadian distribution) sales agreement no. 40012331. Return undeliverable Canadian addresses to The Economist, PO Box 7258 STN A, Toronto, ON M5W 1X9. GST R123236267. Printed by RR Donnelley, Strasburg, VA. 22657




