Has Romney blown it?
Why the car may have peaked in the West

Latin America’s jails from hell

The economics of a duchess's breasts

How to make money from sport

I/N 8803




On the cover

Asia’s bickering overits

islandsis a serious threat to

theregion’speaceand
_prosperity: leader, page .

Anti-Japanese demonstrations

in China run the risk of going
off-script, page 53.
AlJapanese actress appeals
to the betterinstincts of her
Chinese fans, page 54.The
nuclear crisis helps reshape
Japan'’s foreign-policy
priorities, page 48

The Econom1stonl1ne .

' Da1lyanaty51s and opmmn from
our 19 blogs, plus audio and video

content, debates and a daily chart
Economist.com/blogs

E-mail: newsletters and

mobile edition
Economist.com/email

Print edition: available online by

7pm London time each Thursday
Economist.com/print

The
Economist

Volume 404 Number 8803

First published in September 1843

to take partin "a severe contest between
intelligence, which presses forward, and
an unworthy, timid ignorance obstructing
ourprogress. "

Editorial offices in London and also:
Atlanta, Beijing, Berlin, Brussels, Cairo,

Chicago, Hong Kong, Johannesburg, Los Angeles,

Mexico City, Moscow, New Delhi, New York, Paris,
San Francisco, Sao Paulo, Singapore, Tokyo,
Washington DC

10 The world this week

Leaders
13 China and Japan
Could Asia really go to war
over these islands?
14 America’s economy
Cliffhanger
15 Muslim rage
Morsi’s moment
15 Indian reform
At last
18 Driving
The road less travelled
21 Innovationin
government
Britain’s local labs

Letters

22 On Libya, Asian welfare,
wealth taxes, voting in
Britain, orchestra
conductors

Briefing
29 The future of driving
Seeing the back of the car

United States

35 The Republican campaign
The relaunch that wasn’t

36 Unions and the election
With friends like these...

36 The election campaign
Heard on the trail

37 Trade and the campaign
Chasing the anti-China
vote

38 Swing states: Colorado
and Nevada
Changing, but hurting

40 Education in Texas
Start them early

40 Occupy Wall Street
Afterthoughts

42 Lexington
There goes the
neighbourhood

The Americas

44 Prisonsin Latin America
Ajourneyinto hell

Asia

47 Politics in India
Sister sledgehammer

48 Australian fishing
Huge sucking sound

48 Japan’s energy security
Foot on the gas

49 Singapore’s tiger
mothers
Losing their stripes?

49 Myanmar
Parallel tracks

50 The warin Afghanistan
So long, pal

52 Banyan
Trade partners and rivals

China

53 Relations with Japan
Protesting too much

54 Patriotism and porn

Can't we alljust getiton?

54 Pollution in Hong Kong
Not so fragrant

Middle East and Africa

55 Islam and the protests
Rage plus self-criticism

56 Libya and its extremists

Passing the buck
56 Tunisia’s Salafists
Don’t go underground
57 Divided Mali
Where al-Qaeda rules
58 Africa’s drug trade
The desert route

58 Kenya’'s slum dwellers
Tangles over tenure

Europe

59 France’s economy
The competitiveness gap

60 Russian politics
Fear and loathing

60 Catalonia
Independent soon?

62 Mafias on the move
Northward creep

63 Portugal’s austerity
The tipping point

63 Slovenia
A model no more

64 Charlemagne
SimEurope

The Economist September 22nd 2012 [}
Contents :

MITTROMNEY.COM

SN N
Mitt Romney Has he blowniit?
Page 35. The battle for
Colorado and Nevada, page
38. The consequences of
uncivil politicsin a civil
country: Lexington, page 42

‘them are wolentmcubators of

crime. A new prison systemin
the Dominican Republic offers
hope, page 44

Tabloids How technology and
regulation are changing the
economics of nude royal
photos, page 66

» Contents continues overleaf



8

US economy Ben Bernanke
has done his bit to help. Now
the politicians must do theirs:
leader, page 14. How asset
prices react to quantitative
easing, page 84. Agameto
educate Europeans about
monetary policy sk1ps some
detail, page 86 .

Cars Their useis peakingin the
richworld. Governments
should take advantage of that:
leader, page 18. People seem
to be driving less than they
used to, pages 29-32

The business of sport

When muscular millionaires
clash with brash billionaires,
page 71

Britain
65 Radical local government
Political Petri dishes
66 Those pictures
Breast behaviour
68 Bagehot
Red tape, blunt scissors

International
69 Digital diplomacy
Virtual relations

70 Shell companies
Launderers Anonymous

70 Jesus
Brideshead revisited

Business
71 The business of sport
Greed v pride
72 CNN’s woes
Unbiased and unloved
74 BAE and EADS
Deal or no deal?
74 Timber technology
DNA tests for dodgy logs
75 Larsen and Toubro
The firm that builds India
76 High-tech fashion
Burberry goes digital

78 Schumpeter
The magic of good service

Finance and economics

83 Mexican banks
From tequila crisis to
sunrise

84 Buttonwood
Asset prices and
quantitative easing

85 America’s best bank
Amerasia envy

85 Cambodian finance
The bank that likes to say
less

86 The ECB’s online game

86

87

88

89

90

90

92

93

94

96

96

98

104

106

Being Mario Draghi
Olive-oil prices

Drizzle and drought
Financial data
Artificial dissemination
Free exchange
Structural reforms

Science and technology
Arcticice

Now you don’t
Geoengineering
Clouds over troubled
waters

Reporting science
Journalistic deficit
disorder
Violin-making
Magic mushrooms

Books and arts
Modern Israeli history
Who holds the land
Edward Thomas

Late starter
Internationalism
Leaky sieve

Sarah Losh

Forgotten heroine
William Morris

More than just a pretty
swatch

Economic and financial
indicators

Statistics on 42
economies, plus a closer
look at agricultural
subsidies

Obituary

Verghese Kurien
India’s milkman

Next week

We publish a special report
on India. Its prospects have
dimmed as politicians shrink
from big reforms. They must
become bolder, says Adam
Roberts

Principal commer
25 St James’s Street
Tel: 020 7830 7000

Ruede l'Athénée32
1206 Geneva, Switzerland
Tel: 4122566 2470

750 3rd Avenue, 5th Floor, New York, NY 10017
Tel: 1212 5410500

60/F Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Tel: 852 2585 3888

Other commercial offices:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Francisco and Singapore

Subscription service

For our latest subscription offers, visit
Economist.com/offers
For subscription service, please contact by
telephone, fax, web or mall atthe details
provided below: .
Telephone: 1 800456 6056 (fl’om outside
the US and Canada, 1314 091)
Facsimile: 1866 856 8075 fmm ou ide
the US and Canada, 1 31¢ ~
Web: | Economistsuhs.c
E-mail: ~custornerhetp@econumist.com
Post:  The Economist Subscription
Services, P.0. Box 46978,
St. Louis, M0 63146-6978, USA

Subscription for 1 year (51 issues)

United States US$138
Canada CN$189
Latin America Us$27o

An Economist Group business

PEFC certified

on)
N

PEFC

PEFC/29-31-75

This copy of The Economist
is printed on paper sourced
from sustainably managed
forests certified by PEFC
www.pefc.org

rcle

© 2012 The Economist Newspaper Limited. All rights reserved. Neither this publication nor any part of it may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without the prior permission of The Economist Newspaper Limited. The Economist (ISSN 0013-0613) is published every week, except for a year-end double issue, by The Economist Newspaper Limited, 750 3rd Avenue, 5th Floor, New York, NY 10017.
The Economist is a registered trademark of The Economist Newspaper Limited. Periodicals postage paid at New York, Ny and additional mailing offices. Postmaster: Send address changes to The Economist, P.0. Box 46978, St. Louis , MO. 63146-6978, USA.
Canada Post publications mail (Canadian distribution) sales agreement no. 40012331. Return undeliverable Canadian addresses to The Economist, PO Box 7258 STN A, Toronto, ON M5W 1X9. GST R123236267. Printed by RR Donnelley, Strasburg, VA. 22657


mailto:customerhelp@economist.com
http://www.pefc.org

