


Onthecover
Investors have had a bad
time in the recent past. The
immediate future looks
pretty rotten too: leader,
page 15. Lowyields leave
investors with difficult
choices, pages 80-81. The
huge holes in pension plans:
Buttonwood, page 84

The Economist online
Dailyanalysis and opinion from
our 19 blogs, plus audio and video
content, debates and a dailychart
Economist.com/blogs

E-mail: newsletters and
mobileedition
Economist.com/ email

Print edition: available online by
7pm Londontime each Thursday
Economist.com/print
Audio edition: available online
to download each Friday
Economist.com/ audioedition

••
First published in September1843
to take partin NO severe contest between
intelligence, which pressesforward, and
an unworthy, timid ignorance obstructing
Durprogress .••

Editorial offices in London and also:
Atlanta, Beijing, Berlin, Brussels, Cairo,
Chicago, Hong Kong, Johannesburg, Los Angeles,
Mexico City. Moscow, New Delhi, New York, Paris.
San Francisco, Sao Paulo, Singapore, Tokyo.
Washington DC

Leaders
15 Investing during a crisis

Nowhere to hide
16 Ukraine and the West

Oranges are not the only
fruit

16 Trade with China
And now, protectionism

18 Civil war, famine and
piracy in Somalia
Don't aim too high

20 Solar power
Subsidies and scandal

Letters
22 On Samsung, Palestine,

the ITU, utilitarianism,
Russia, Steve Jobs,
oxymorons

Briefing
29 Women and the Arab

awakening
Nowisthetime

United States
35 The Republican race

Raising Cain
36 America and Iran

Abomb plot in
Washington, DC?

38 Air-quality regulations
Don't hold your breath

40 Unmarried black women
Down or out

40 The Senate
Rules of engagement

42 China and jobs
Who's afraid of the
dragon?

42 Ornithology
Dead or alive?

43 Lexington
Romney's foreign policy

The Americas
45 Central American justice

Parachuting in the
prosecutors

46 Haiti and the UN
Mission fatigue

Asia
47 Pakistan and A;eri'ca

Tothe bitter end
48 Polio in Pakistan

Paralysis
48 Thailand's government

Swept away
50 Social housing in China

No way home
51 South Korean

mega-churches
For God and country

52 Banyan
Myanmar's taste of
freedom

Middle East and Africa
53 Somalia's woes

Hope on four legs
54 The Mo Ibrahim award

Just desserts
55 Liberia at the polls

A Swedish October
surprise

55 Israel and Palestine
Prisoner exchange rates

56 American visas for Iraqis
Lost in translation

56 Egypt's politics
Uncomfortably polarised

Europe
59 Ukraine and Russia

Yulia Tymoshenko's trials
60 The Balkans and Europe

The pull of Brussels
61 Turkey and Europe

An uncertain path
61 Slovakia and the euro

Radicova's lament
62 France's suburbs

From Clichy to cliche
62 A German army museum

No guts. No glory
64 Charlemagne

Weak France, strong
Germany

Britain
65 Liam Fox in trouble

Gone away!
66 Shuffling mandarins

Goodbye to GOD
66 Royal succession

Equality and the monarchy
67 Bagehot

Offoreigners and families

Pakistan and America Though
America's relations with
Pakistan grow ever more
wretched, it remains hard to
imagine either side daring to
break them off, page47

Ukraine and Tymoshenko The
West needs to respond
forcefully to YuliaTymoshenko's
conviction: leader, page 16.
Might it create a chance for
Russia? Page 59

~

~.. :;'~. \ tnr..·.··.·~1r. ~" I
0" ~. I±. ___ _ '
0' • J

The Republican race Herman
Cain is the latest challengerto
Mitt Romney's position as
front-runner. page 35. Mr
Romney produces an
unimaginative blueprint for
America's foreign policy:
Lexington, page 43



Contents The Economist October 15th 2011

The world's top business
schools Our rankings, and
what's happening in the
business of business education,
pages 71-73

Tax havens Public anger and
shareholder unease threaten
their tranquillity, page 68

,••
Propping up Europe's banks
Policymakers agree that they
need more capital. Little else
is clear, page 85. What would
happen in America ifthere was
another crisis? Page 85.
China's banks geta boost,
page 86

International
68 Tax havens

Trouble island
69 Cybercrime

Measuring the black web

Briefing
71 Business education

Trouble in the middle
73 Which MBA?

The top thirty

Business
75 Solar power

Apainful eclipse
76 Branding Japan

We're cool, really
76 European gas

Pipeline pressures
77 RIMand its troubles

Blasted BlackBerries
77 L.awfirms

Homebodies rule
78 Pepsi

The case for a break-up
79 Schumpeter

Mickey Mouse governance

Briefing
80 Asset returns

I wouldn't start from here

Finance and economics
83 Insider trading

Tipping the scales
84 Buttonwood

Pension-plan problems
85 Recapitalising Europe's

banks
Cushion calculations

8~ Fighting finandal crisis
What ifLehman happened
again?

86 Chinese banks
The A-share team

88 Economics focus
The Nobel prize

Sdence and technology
89 Electromagnetic weapons

Frying tonight
90 The genetics of happiness

Transporter of delight
91 Climate and the solar

cycle
Chilling out in the winter
sun

Books and arts
93 Homer's "Iliad"

Winged words
94 Jeffrey Eugenides

To have and to hold
94 Sonia Gandhi

Strongwoman in a sari
95 Ernest Hemingway's boat

The old man and the sea

Business books quarterly
97 High-beta rich

The volatility of modern
wealth

98 Extreme money
More luck than judgment

98 Amazon worldwide
bestsellers
Making money out of the
crisis

99 Mortgage finance
Greed and ambition

Obituary
100 Dan Warren and Fred

Shuttlesworth
Fighters for desegregation

113 Economic and finandal
indicators
Statistics on 42
economies, plus closer
looks at newspapers and
exchange-rate forecasts

Nextweek
We publish our spedal report
on Indian business. It is
rewriting the rules of
capitalism in a distinctive
and unexpected way, says
Patrick Foulis

Principal commercial offices:
25 StJames's Street, London SW1A1HG
Tel: 020 7830 7000

Boulevard desTranchees 16
1206 Geneva, Switzerland
Tel: 4122 566 2470

750 3rd Avenue, 5th Floor, New York, NY10017
Tel: 1212 541 0500

60jF Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Tel: 852 2585 3888

Other commercial offices:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Francisco and Singapore

Subscription service
For our latest subscription offers, visit
Economist.com/offers
For subscription service, please contact by
telephone, fax, web or mail at the details
provided below:
Telephone: 1 8004566086 (from outside
the USand Canada, 13144478091)
Facsimile: 18668568075 (from outside
the USand Canada, 1 314 447 8065)
Web: Economistsubs.com

E-mail: customerheLp@economist.com

Post: The Economist Subscription
services, P.O. Box 46978,
St. Louis, MO63146-6978, USA

Subscription for 1 year (51 issues)
United States US$138
Canada CN$189
Latin America US$270

@
~EFC-
PEFC/29- 31-75

PEF(certified

This copy of The Economist
is printed on paper sourced
from sustainably managed
forests certified by PEFC
www.pefc.org

orecycle

() 2011The Economist Newspaper limited. All rights reserved. Neither this publication nor any part of it may be reproduced, stored in a retrieval system, or transmitted in any form or byany means, electronic. mechanical, photocopying, recording or
otherwise, without the prior permission ofThe Economist Newspaper limited. The Economist (ISSN oon·0613)is published every week. except for ayear-end double issue. byThe Economist Newspaper limited, 750 3rd Avenue. 5th Floor, NewYork. NYI0017.
The Economistisa registered trademark ofThe EconomistNewspaper limited. Periodicals postage paid at NewYork, NYand additional mailing offices. Postmaster: Send address changes to The Economist. P.O. Box46978. St. Louis, MO.63146-6978. USA.
Canada Post publications mail (Canadian distribution) sales agreement no. 40012331. Return undeliverable Canadian addresses to The Economist, POBox 7258STN A,Toronto, ONM5WtX9. GSTR123236267. Printed by RRDonneUey, Strasburg, VA.22657

mailto:customerheLp@economist.com
http://www.pefc.org

